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Yantai Yinji CPA CO., LTD Audit No.27 [2015]
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The shareholders of Shandong Dawn Himadri chemical industry:il D
FRATEE VT B RO L AR R D A FAL A PR A R W R R _’
VSR, 2014 4F 4 H—2015 4 3 FBORIAR A B0 4 R I *r
We have audited the accompanying financial statements of Shandong Dawn Himadri
chemical industry LTD. Which comprise the balance sheet of 31, March, 2015, Profit
statement and Foot-notes of Financial statements from April, 2014 to March, 2015.
 EHEX IR R N THE

Management’ s Responsibility for the Financial Statements

IR A2 T HERT (b2 v IRED B LRE G 55 48R 2 LU 2Rl R AL T
BRA R EEETE. XM IMTEIE: (1D Wit SEHFAED 5 0 95 10 2R 2 i AH < 1 A #8428
i, DAEIA 95 R R ANFFAE H T PR IR B R T BN EREE IR, (20 IEFANS G 2 & 7
% (3) EHEES .

Management of Shandong Dawn Himadri Company Ltd is responsible for the
preparation of these financial statements in accordance with the Accounting Standards
for Business and Accounting Systems for Business Enterprises. This responsibility
includes (1)designing , implementing and maintaining internal control relevant to the
preparation of financial statements that are free frommaterial misstatement, whether
due to fraud or error;(2)selecting and applying appropriate accounting
policies; (3)making accounting estimates that are reasonable in the circumstances.
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Auditor’ s Responsibility _ .

BRI A 7 S VA R L 25 R R o R ﬁ«&ﬁ%ﬁ@%‘
VIS VR U 0 5 AT T B v A o o B v R o U SR RAT S\ﬂaﬂk@ﬁi i
VFRIAN S S o A ARSI 590 3 2 75 A7 AE R AR RIS B AR IE '

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on Auditing
for Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement.

BV AR RS VAR, DASRIBCA S 55 40 R e BURIB R (0 o TIHIEYE o B A o o
FEFPIOR T 2 VT FC 1T, B %o el 38 e B R 50 A0 A 45410 0 T DR AR XU, FO VP-Ait o
EREAT WG VAl I, FRATIZE 8 55 0 55 4R R G B AH O IO A Bzl BABETHIG 2 i e oA e, (E
ElH - ARXT A BB 72l A e AR E o v TARE A SV E BRI & v FBUR RIS 2 1
AMEH S TVHAE TS EEPE,  BARVHN I 55 R 1 S AR .

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. the procedures selected depend
on the auditor’ s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
entity’ s preparation of the financial statements in order to design audit procedures
that are appropriate in the circumstances , but not for the purpose of expressing
an opinion on the effectiveness of the entity’ s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

BATHE, BAVRI HEVHEI RS &0, bRV WML T 4.

We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion.
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= HEHERL
Opinion
BAVN Sy, 2500 R g T B 4K T PR ] U 5 R A R Aol 25 v
FEY MM, ZERTA BRI A fo i T WL 23 R i E 4 AL T A fR A )
31 HIMA 4R A K 2014 4F 4 H—2015 4F 3 A HIZE R .

In our opinion, the financial statement give a true and fair view of the financial

position of the company from 31*, March, 2015 and operation performance between April,
2014 and March 2015, and of its financial performance for the year then ended in

accordance with the Accounting Standards for Business [Enterprises and China

Accounting System for Business enterprises.
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Longkou . China Report date: 13", May, 2015
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Shandong Dawn Himadri Chemical Industry Ltd.
Ly 7 30 R o L 4, T A 48 )

Profit & Loss Statement for Period Ended 31st March 2015
1E#20154E3 F 31 15

Items 5iH Anigni{ﬁﬁ
Main Business Income
EHk SN
Include : Export Sales Income
(OEATINHREC LTI ON
Minus : Main Business Cost
2 EEb % A 93,981,318.52
Minus : Main Business Tax & Supplementary
b b SR B
Main Business Profits ("-"Filled In For Loss)
Ll C-RFITE A D 21,837,412.63
Plus  : Other Business Profits("-"Filled In For Loss)
ks JEbk g (" FRUS 4 5R)
Minus : Business Expenditure
2 kg

: Administration Expenditure

R 22,279,366.92
: Financial Expenditure
W4 45 B 1,753,984.00

: Interests Expense(Minus Interests Income)
FLERRT] Gl A BB O
: Exchage Loss (Minus:Exchange Gain)

LSS (e ISR -593,297.40
: Business Profits ("-"Filled In For Loss)
gl T BTG B%D -1,602,640.88

Plus  :Investment Gain Main ("-"Filled In For Loss)
e PR USRS
Plus  : Subsidy Income

e Fb AR

Plus  : Non - Operation Income

e ENEAME A 173,605.84
Minus i Non - Operation Expenditure

Wl AN

Total Profit ("-"Filled In For Loss)

Filifel S (- RUS 5D -1,429,035.04

Minus : Income Tax
Wl FTEEL
Net Profit ("-"Filled In For Loss)

1,429,035.04
AR TS KD ( )

W AL Legal representitive: W45 1 3% A Financial In-charge: il Amaker:

For Himadri Chemicals & Industries ,f{I.
ol ¥

& £ C— S

Director

qu’\w\{f
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Foot-notes of Financial statements from April, 2014 to March, 2015
—.  EEAEM, Company information overview

1. ASMEMH . HZUEL Company address , organization type
ANVE Ml R0 T BT R O AL E
Address: North Heping road Longkou economic development Zone Longkou
City
AP FRIMELRTR
Organization type: limited liability company

2. ki EEALE D)
Company mainly operating activities:

Ak EBEAEVES): AR I T A B AR DR RS . (AN B K DR

EEHLIRT &), FERE AR LR B e

Company mainly operating activities: producing coal tar pitch and related

downstream products (that doesn’ t include the commodities which belong to

the state export license management range)

T SRR A G A
Financial reports compiling basis:
AV R 24 UKL 278 Ry B, ARIE S BR R A AT 2 AT, 4% IR ARl 2 v U g 0 5 2
ATHAFI T i, LE G BER b g I S5 R
Company should compile the financial reports according to company financial

principles to affirm and measure, based on going concerns, actual occurred

SRR T R TR

T s LT L 0 T A A M DU L - o . Trimadri Chemi i
S OETTmad i Chemicals & Indatrics Ltd

MR & MR HEIEE O 2 Tl 3 45 FF Yantai Yinji CPA CO., LTD

[b,d\¢v-°“*}*_

Director

3¢ \ S"\ pery”
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transactions and affaires

= JUAE SN2 HEN % 75 B Announcement for following q?céuntlng stané&
Yy |

—
W “*-
v ‘-

business enterprises L W
i AR R AL A I B s, Sk, SR e T 4
REFEXRER.

The compiled financial report must apply the Enterprise accounting standards;

reflect financial situation, operation results and other related information

actually and completely,

PO,  FELHEE Chief accounting policies

oo vbhlBE: $AT (kv (kS THHIBEDY KA RMAE:
Accounting principles: perform <<Accounting Standards for Business
Enterprises>>&<<corporate accounting principles>> and related
regulations.

2. SWEE: AAFRRWFEEARN 04 AL HE, 5203 A 31 Hik,
Fiscal year: From Apr.1®" to Mar. 31"

3y EIKIRMFDVHA LAY DARBER AR e I, BASERR AR o - Al
Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation
is on lower of cost and NRV.

4, B WEBL (BIZENy 17%), DUBIUBIATHK I UBLAUE A AN, Al BT 79
Fi: 25%BiE.

Tax: VAT (VAT rate is 17%), tax payable is equal to output vat minus input

Tomm— e — e izrﬁi?ﬁ#{lfﬁ:a?r'{?ﬁ't"““l‘!"ﬁt"‘.ﬂw‘“ﬂ““rilﬂl'hl&f_x%‘x- TR T MR

ﬁﬁﬁﬁéirEIBﬁ LI‘)iIlE!]éfrﬂf Yantai Yinji CPA CO.,LTD f 5
(21_ W U c’“_”c&kx Director

EZG\*(lEA\SrFH
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5+

6,

(S

8\
€13

AR B £ VU 1 45 B Yantai Yinji CP

vat amount.

Corporate income tax : rate 25%

AL B TS O A ) LA R
M | BICRIAART, GAKE AR AN
B A2

Business accounting of Bookkeeping currency and foreign currency: RMB is

the bookkeeping currency. Foreign currency should be accorded to exchanging
rate of the first day of every month converted into RMB, modify the
exchanging rate at the end of each month according to the varied rate, the

balance should go to financial costs—exchange gain or loss.

IRHESS . N ER R THR IR HE &, IR & 25 I 3R B0 25 3508 119 S A% 4 o
Provision for bad debt: Accounts receivable is not accrual bad debts

reserves, while bad debts happened, report to taxation department for

verification and cancel.

RS TT: FRIESE R RAE Y . RS IMBCE S gt T8, 4
RAEZ FEMTE IR BEAT R .

Stock accounting method: Stock is priced on lower of actual cost and NRV,
dispatch is based on FIFO method, low value consumption cost is amortized

by “once amortization” method.

[{l & % P74 IH Fixed assets depreciation

Wl e Bt P fnt s AN R BEre R R AR P, 4RSS, AR E T
AR, Al —FE AR,

Fixed assets standard: fixed assets are referring to the tangible assets

us R B e BT A o, T e T ™ L T e S T S I T S 1 T S vl 0 S
A CO., LTD Fi .m?axﬂa'iwmh & lad,@zlr' s Ltd.
Dircctor

28 l\’lw; Sl
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which life is more than one financial year and thd=hgldi

e /=
ypeT

&/

rent, service and management. .
N SN E VPR A, BRI SR AHSB B Al R N
B 2 (T U R T % P B o AR B, e ATk IR 55 9 S
A: Fixed assets purchase cost is include purchase price, related tax, delivery
cost , loading and unloading fee, installation fee and other technical person
service fee which is belong to the charges happened before the fixed assets reach
to the predetermined serviceable condition.
B: AT S [ 5 R PR IR AR, b S AU 0k B T WA PR AR R BT A A 4 B S
H 4 Bl
B: Self-made fixed assets cost, it includes all the necessary expenses which
occurred for building the assets to the predetermined serviceable conditions.
C: P B PN 52 W 72 (K AR, o7 24 4 SR A [ B M IS 440 5 A L 0m b 17 ST ) A
KBIAE N [ 5 =N IRNE, {8 & R BRI i A E BN 22 ST BRSO
C: The fixed assets cost which investors invested should according to the
contract and agreement value plus the related tax, but if the contract or agreement
value is not fair, then it’ s not included.
(2) [T BT R B, 2RI IHRAT
Fixed assets depreciation utilize the straight line method, classification

is as follows;

Class;ééﬁation predict using life |residual value
! Tt FH A B HRAE 2
Property 5@ EAY) 30. 00 5%
Plant and Equipment Al2%¥%% 25. 00 5%
Vehicles 1Bk 8. 00 5%
Furniture Fixtures 7pAZK A 10. 00 5%
Office Equipment HLTF %% 3. 00 5%

FordjimadibChesdonls& W

Director

e e L e s ST

R G BRI 2 b U 31467 Yantai Yinji CPA CO., LTD
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9, E# T8 construction in process

JZEE B

A:Self made fixed assets cost include all the necessary expenses which is
occurred for building the fixed assets to the predetermined serviceable condition,
it include the material cost, labor cost, related tax and the borrowing costs
which should be capitalized

BiAinoll B 75 7 AR e i B 7, LA B M I AR, BT, B
TR A AR A e A 36 2 0[] S R 7o a2k B T 46 PR OR A 0 T 2 2k b
ARG, BIERAEMBR TN, R THRIHE, AR B %A H R R T
S T R AT AR PR T 55 IR 25 2 ) T8 SRR B S B Ak R R -5

Self support build fixed assets, the cost is equal to the direct material,
direct labor, direct machinery shift cost etc, outsourcing work cost is include
the construction expense, installation expense , and other deferred expense which
is the necessary cost to build the fixed assets to the predetermined serviceable
situation.

Co  FEGTRELEFE [ RE B RN . B I [ 52 W P=7E ik 20 e v F R A& 2 Hle,
AR TRETUSH . G B TRESPRARASE, el vh M (E 45 5 [ 58 %P Tk A i JT 4R
AT IH . RrpEE T IR TR TFLL )5 B R0 R S 3247 1H

Time point for carry out construction in process to fixed assets: while the
fixed assets reach to the predetermined serviceable situation, according to the
construction budget, cost of building or project 10 levels cost to estimate and
carry out the fixed assets value and start to calculate depreciation next month.
After the fixed assets settled all the final calculation then adjust the estimated

value. For Himadri Chemicals & IndustrignLig
h < O—O—

Dircctor

e A R R AT A TN P E, T —

IR G R AR A 2 b 4145 BF Yantai Yingji CPA CO., LTD
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10, WA A

Income confirmation: .,:_5;'{' W

A AT R E RN : (1) BT RATA AL LR E B
53775 (2) A BEBA OR B 5 5 T AU I 2R 114 4k 401 ﬂﬂﬂ "H\?.&ﬁiu’j“‘t::s‘%'“
MRS (3 WA SBREN nT v &, (4) HIk4 Y}tﬂfﬁ—fﬂm’fﬂl_& (5) HH%
) ELRCAE B B R A R B AS R R TSR V8, B AU A 50

A:Qur company sales income realized must achieve the five conditions together:
(1) all the mainly risk and reward have already transferred to purchaser (2) company
neither kept the related administration authorities on ownership or implement
effective control. (3)income figure can be measured reliable (4) related economical

profit can flow into the company. (5) related occurred cost or the cost will be happened

can be measured reliable .

B AN AR AL 55 45 AE R : (1) WIS AREE AT STk (2) MISRIZ B FIzS
RATREWA AN (3D 25 158 Tt FEREOE TT SR A s (4) &5 TR A KA & 2L I
ARG TRV B, RS E S vk, Bl B R AL 55 5538 5 1 56 TRk BE (K 7 S0 A e A\ 1
SEH o |

B: Company provides service the income will be realized together achieved 4
conditions (1) service income can be measured reliable (2) related economical profit
can be flow into the company (3) transaction completed percentage can be measured
reliable (4) generated transaction cost and ingenerated cost can be measured reliable,
utilize

C: A2 7] BRI B 7 AN CRLFEFI BN FNE P 2 PN 55D ZE R B A2 (1)
HMIRLTFA IR AT RERAART; (2) WIS AL T SE VR, A SE B

C: Company income on alienation property usage right realized conditions: (1)

related economical profit can flow into the company (2) income figure can be measured

rel iable. For Tlimadri Chemicals & Illrinsirir_\éréi.
fo 4 ov——e— N

Director

E sl !na\b e R RS DRESt e I e e e e e e ]
] ] { ':_.-II 9

.

b S

-~

T T I T B L T T L Ty T T T T T O P W L A S O VR

ﬁﬂuﬁéJiLrl UM 45 B Yantai Yinji CPA CO., LTD
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g:i’-'-“ﬁ'!b
11, Fljg 2 EEBUR ¢ profit distribution policy: f’.b _ \3,
Ja#iE 2 BC BB AR KB A R AR FFE%:?H%;‘HJHDE/%M;E&LAT W5 3
EE : "}‘ A\ S ,”:(:?

Profit after tax is allocated according to company rﬂ“i‘ég#'r'e':ljeggﬁf"laws

and regulations as following sequence:

RER I i &% B & 5%
Withdraw enterprise reserve fund 5%
R R RER 5%

Withdraw enterprise developing fund 5%

)3 o3 BC BB B 3R 4 AR S R 160 vk T

Profit distribution will be decided by board of directors according to actual situation.

WRERELEELETHIRAF

Shandong Dawn Himadri Chemical Industry LTD

#H AKX Legal Representative :
I % 1 3% A Financial In—charge
—0—hHEHRA+=R
13", May, 2015

atries Ld.
iiiurnh'i Chemicals & 1ndustries
For g
9_ = “ T pirector

HH G ARSEIRE O & b Uil 4645 T Yantai Yinji CPA CO., LTD 10
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Full name o

" TS

Sex

oA B B 1966-02-16
Dateofbirth i _— I
I 4 4 MERBEASIHITBEEA
Working unit ——m—m
& 4raE 5 A 370105660216336

Identity card No. —

370500090004

ik B 4 5
No. of Certificate
B w4 WWREEMSITHHhS
Authorized Institute of CPAs

7 4 12 g 17 g
m

£ GE B M.

Date of Issuance Iy

FE MK e

Annual Renewal Registration

AR A M N A s, W 8 A Mo—
This certificate is valid for another year after
this renewal.

~opis5e 38 18R
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Full name

3 Al
oA B M 1954-11-29

Dateof birth
= 4 % 14
Working unit

S 4y ik 5 A
Identity card No. -

A REBE ST

370623541129003

JE P 4 5
Na. of Certificate

b E M B A
Authorized Institute of CPAs

#GiE B MR
Date of Issuance

1994 F B A
Iy

37050090003

fm

LEEEMSIHT DS

10

H
Id

5B B AT

Annual Renewal Registration

AR B 2T S, W4 N — 5,
This certificate is valid for another year after
this renewal.
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