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Amount in RMB
Mar'20 Mar'19 Dec'19 Mar'20 Mar'19

 Note Qtr Ended Qtr Ended Qtr Ended  Yearly  Yearly
ASSETS 

(1) Non-current assets 
(a) Property, plant and equipment 1 73,349,960 69,127,334 67,815,793 73,349,960 69,127,334
(b) Capital work-in-progress 1 0 6,666,578 8,255,600 0 6,666,578
(c) Right To Use 1 7,704,088 - 7,877,626 7,704,088 -
(d) Other intangible assets 1 - 2,406,251 - - 2,406,251

Total non-current assets 81,054,049 78,200,163 83,949,020 81,054,049 78,200,163

(2) Current assets
(a) Inventories 2 4,416,519 5,594,606 4,416,519 4,416,519 5,594,606
(b) Financial assets 

(i) Trade receivables 3 - 96,491 96,306 - 96,491
(ii) Cash and cash equivalents 4 2,717,337 2,465,544 2,616,513 2,717,337 2,465,544

(c) Other current assets 5 2,534,100 17,700,999 13,676,879 2,534,100 17,700,999
Total current assets 9,667,956 25,857,640 20,806,217 9,667,956 25,857,640

TOTAL ASSETS 90,722,004 104,057,803 104,755,237 90,722,004 104,057,803

EQUITY AND LIABILITIES 

Equity
(a) Equity share capital 6 50,000,000 50,000,000 50,000,000 50,000,000 50,000,000
(b) Other equity 7 (57,063,054) (55,197,324) (59,910,946) (57,063,054) (55,197,324)

Total equity (7,063,054) (5,197,324) (9,910,946) (7,063,054) (5,197,324)

Liabilities 
(1) Non-current liabilities 

(a) Financial liabilities 
(i) Borrowings 8 51,831,027 51,831,027 53,002,550 51,831,027 51,831,027

Total non-current liabilities 51,831,027 51,831,027 53,002,550 51,831,027 51,831,027

(2) Current liabilities 
(a) Financial liabilities 

(i) Trade payables 9 4,515,835 16,654,588 15,850,626 4,515,835 16,654,588
(ii) Borrowings 10 13,945,639 - 13,715,569 13,945,639 -

(b) Other current liabilities 11 27,492,557 40,769,512 32,097,437 27,492,557 40,769,512
Total current liabilities 45,954,031 57,424,100 61,663,633 45,954,031 57,424,100

TOTAL EQUITY AND LIABILITIES 90,722,004 104,057,803 104,755,237 90,722,004 104,057,803

The accompanying notes form an integral part of the Standalone financial statements.

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 
Standalone Balance Sheet as at 31 March 2020 2020 3 31



Amount in RMB

Mar'20 Mar'19 Dec'19 Mar'20 Mar'19

Note Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

I. Revenue from operations 12 - 6,562,829 1,415,244 10,826,143 59,501,694

II. Other income 13 2,881,354 73 - 2,881,354 64,452

III. Total income (I + II) (I + II) 2,881,354 6,562,902 1,415,244 13,707,497 59,566,147

IV. Expenses

Cost of Material Consumed 14 (0) 5,019,218 670,578 9,659,148 49,010,871

Changes in inventories of finished goods and work-in-progress 15 - 356,474 1,057,072 1,063,934 (1,236,627)
Employee Benefit Expenses 16 168,694 168,060 176,506 674,532 1,028,898
Finance costs 17 (1,130,160) 762,593 437,925 178,114 1,903,137

Depreciation and amortisation expense 4 612,246 459,382 612,370 2,448,652 1,837,526

Net Foreign Exchange Loss/(Gain) 177,098 (829,735) (59,833) (131,948) 1,798,142

Other expenses 18 205,584 960,333 463,474 1,680,794 6,162,942

Total expenses 33,462 6,896,325 3,358,092 15,573,227 60,504,889

V. Profit before tax (III-IV) (III-IV) 2,847,892 (333,422) (1,942,848) (1,865,730) (938,743)

VI. Tax expenses 
Current tax - - - - -
Deferred tax credit/(charge) /( ) - - - - -
Income tax related to earlier years                              -                                -                                -                                -                                -   

VII. Profit for the year (V-VI) (V-VI) 2,847,892 (333,422) (1,942,848) (1,865,730) (938,743)

VIII. Other comprehensive income 

A. Items that will not be reclassified subsequently to profit or loss 

(a) Remeasurements of the net defined benefit plan                              -                                -                                -                                -                                -   
(b) Net gain/ (loss) on investment in equity instruments accounted at fair value 

                             -                                -                                -                                -                                -   
(c) Income taxes relating to items that will not be reclassified to profit or loss 

                             -                                -                                -                                -                                -   
Net other comprehensive income not to be reclassified subsequently to profit or 
loss

- - - - -

B. Items that will be reclassified subsequently to profit or loss 

(a) Effective portion of gains/(losses) on hedging instruments in cash flow hedges 
/( )

- - - - -

(b) Effective portion of gains/(losses) on hedging instruments in cash flow hedges 
reclassified to profit and loss 

- - - - -

(c) Income taxes relating to items that will be reclassified to profit or loss 
- - - - -

Net other comprehensive income to be reclassified subsequently to profit or loss 
- - - - -

Other comprehensive income for the year - - - - -

IX. Total comprehensive income for the year (VII+VIII) (VII+VIII) 2,847,892 (333,422) (1,942,848) (1,865,730) (938,743)

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 
Standalone Statement of Profit and Loss for the period ended 31st March 2020 2020 3 31



 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

A.
CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit before Tax  2,847,892 (333,422) (1,942,848) (1,865,730) (938,743)

Adjustments for:

             Finance costs (1,171,523) 372,241 391,928 - 1,509,642

             Depreciation 612,246 459,382 612,370 2,448,652 1,837,526

             Loss on discard of fixed Asset 855 - - 855 -

Operating Cash Flow before Working Capital 
changes 2,289,470 498,200 (938,550) 583,776 2,408,425

Adjustments for:

           (Increase)/Decrease in Inventories ( )/ - (193,317) 858,250 1,178,087 (1,217,896)

           (Increase)/Decrease in Trade Recievables 
/ 96,306 10,350 (74) 96,491 1,745,199

           (Increase)/Decrease in Short Term Loans and Advances 
( )/ 13,424,649 1,005,946 4,209,077 9,867,758 485,954

           Increase/(Decrease) in Trade payables 
/( ) (11,334,791) 1,885,209 (4,980,789) (12,138,753) 2,020,082

           Increase/(Decrease )in Other Current Liabilities 
/( ) (4,374,810) (3,466,215) 829,377 668,684 (1,252,553)

Cash Generated from operations 100,824 (259,827) (22,708) 256,043 4,189,212

Net Cash inflow From operating Activities 100,824 (259,827) (22,708) 256,043 4,189,212

B.
CASH FLOW FROM INVESTING 
ACTIVITIES

Purchase of fixed Assets 

(Including capital work in progress) ( ) - - (4,250) (2,076,920)

- - (4,250) (2,076,920)

C.
CASH FLOW FROM FINANCING ACTIVITIES 

Secured Loan Taken /(Repayment of Loan ) /( )

Interest Paid

- - - -

Net increase in Cash /Cash Equivalents / 100,824 (259,827) (22,708) 251,793 2,112,292

Cash/Cash Equivalents at the beginning of the year 
/ 2,616,513 2,725,371 2,639,221 2,465,544 353,252

Cash /Cash Equivalents at the end of the 
year / 2,717,337 2,465,544 2,616,513 2,717,337 2,465,545

SHANDONG DAWN HIMADRI CHEMICALS INDUSTRY LTD

Cash Flow Statement for the period  

Particulars



SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 

Standalone Statement of Changes in Equity for the Period ended 31st Mar 2020
2020 3 31 Amount in RMB

A. Equity share capital 

Particulars 
Note 

 Amount 

Balance as at 1 April 2018 2018 4 1 50,000,000
Changes in equity share capital during the period 

-

Balance as at 30 June 2018 50,000,000
Changes in equity share capital during the period 

Balance as at 30 Sep  2018 50,000,000
Changes in equity share capital during the period 

Balance as at 31 Dec  2018 50,000,000
Changes in equity share capital during the period 

Balance as at 31 Mar   2019 50,000,000
Changes in equity share capital during the period 

Balance as at 30 June 2019 50,000,000
Changes in equity share capital during the period 

Balance as at 30  Sep 2019 50,000,000
Changes in equity share capital during the period 

Balance as at 31 Dec  2019 50,000,000
Changes in equity share capital during the period 

Balance as at 31 Mar 2020 2020 3 31 50,000,000

B. Other equity 
 Reserves and surplus

 Total 

 Retained earnings  Remeasurement of 
defined benefit plan 

 Effective portion 
of cash flow hedge 

 Equity 
instruments 

through other 
comprehensive 

income 

Balance at 1 jan 2020 2020 1 1 (59,910,946) (59,910,946)
Total comprehensive income during the period 

Profit for the period 7 2,847,892 2,847,892
Other comprehensive income for the period 

-

Total comprehensive income for the period
2,847,892 - - - 2,847,892

Dividends (including corporate dividend tax) 
'

-

Fair value changes on derivatives designated as cash flow 
hedge -

Share based payments- Equity settled - -
Transfer from debenture redemption reserve

-

Transfer to debenture redemption reserve
-

Balance at 31 Mar 2020 (57,063,054) - - - (57,063,054)

6

 Note  Particulars 

Items of Other comprehensive income



SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 
2020 3 31

Standalone Statement of Changes in Equity for the Period ended 31st Mar 2020

B. Other equity (Continued)
 Reserves and surplus

 Total 

 Retained earnings  Remeasurement of 
defined benefit plan 

 Effective portion 
of cash flow hedge 

 Equity 
instruments 

through other 
comprehensive 

income 

Balance at 1 jan 2019 2019 1 1 (54,863,902) (54,863,902)
Total comprehensive income during the period

Profit for the period 7.00 (333,422) (333,422)
Other comprehensive income for the period

-

Total comprehensive income for the period
(333,422) - - - (333,422)

Dividends (including corporate dividend tax)
'

-

Transfer from debenture redemption reserve
-

Transfer to debenture redemption reserve
-

Balance at 31 Mar 2019 2019 3 31 (55,197,324) - - - (55,197,324)

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 
2020 3 31

Standalone Statement of Changes in Equity for the Period ended 31st Mar 2020

B. Other equity (Continued)
 Reserves and surplus

 Total 

 Retained earnings  Remeasurement of 
defined benefit plan 

 Effective portion 
of cash flow hedge 

 Equity 
instruments 

through other 
comprehensive 

income 

Balance at 1 Sept  2019 2019 9 1 (57,968,098) (57,968,098)
Total comprehensive income during the period

Profit for the period (1,942,848) (1,942,848)
Other comprehensive income for the period

-

Total comprehensive income for the period
(1,942,848) - - - (1,942,848)

Dividends (including corporate dividend tax)
-

Transfer from debenture redemption reserve
-

Transfer to debenture redemption reserve
-

Balance at 31 Dec 2019 2019 12 31 (59,910,946) - - - (59,910,946)

 Note 

 Note 

 Particulars 

 Particulars 

Items of Other comprehensive income

Items of Other comprehensive income



SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 

Standalone Statement of Changes in Equity for the Period ended 31st Mar 2020
2020 3 31

B. Other equity (Continued)
 Reserves and surplus

 Total 

 Retained earnings  Remeasurement of 
defined benefit plan 

 Effective portion 
of cash flow hedge 

 Equity 
instruments 

through other 
comprehensive 

income 

Balance at 1 April 2019 2019 4 1 (55,197,324) (55,197,324)
Total comprehensive income during the period

Profit for the period (1,865,730) (1,865,730)
Other comprehensive income for the period

-

Total comprehensive income for the period
(1,865,730) - - - (1,865,730)

Dividends (including corporate dividend tax)
-

Securities issue expenses -
Fair value changes on derivatives designated as cash flow 
hedge -

Share based payments- Equity settled
-

-

Transfer from debenture redemption reserve
-

Transfer to debenture redemption reserve
-

Balance at 31 March 2020 2020 3 31 (57,063,054) - - - (57,063,054)

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD 

Standalone Statement of Changes in Equity for the Period ended 31st Mar 2020
2020 3 31

B. Other equity (Continued)
 Reserves and surplus

 Total 

 Retained earnings  Remeasurement of 
defined benefit plan 

 Effective portion 
of cash flow hedge 

 Equity 
instruments 

through other 
comprehensive 

income 

Balance at 1 April 2018 2018 4 1 (54,258,581) (54,258,581)
Total comprehensive income during the period

Profit for the period (938,743) (938,743)
Other comprehensive income for the period

-

Total comprehensive income for the period
(938,743) - - - (938,743)

Dividends (including corporate dividend tax)
-

Securities issue expenses -
Fair value changes on derivatives designated as cash flow 
hedge -

Share based payments- Equity settled
-

-

Transfer from debenture redemption reserve
-

Transfer to debenture redemption reserve
-

Balance at 31 March 2019 2019 3 31 (55,197,324) - - - (55,197,324)

Significant accounting policies 3
The accompanying notes form an integral part of the standalone financial statements. 

 Note 

 Note  Particulars 

 Particulars 

Items of Other comprehensive income

Items of Other comprehensive income



Notes to the Standalone financial statements for the Period ended 31st March 2020 2020 3 31

Tangible Fixed Assets (in RMB)
Particulars Land Feehold  Leasehold land Buildings  Plant and equipment  Furniture and fixtures   Vehicles  Office equipment  Software Total

Gross Block
Balance as at 31 March 2018 2018 3 31 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Balance as at 1 April 2018 2018 4 1 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Additions - - - - - - - - -
Disposals - - - - - - - - -
Other Adjustments - - - - - - - - -
        Exchange difference - - - - - - - - -
        Long term deferred allocation - - - - - - - - -
Balance as at 30/06/2018 2018 6 30 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Balance as at 1 July 2018 2018 7 1 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Additions
Disposals
Other Adjustments
        Exchange difference
        Long term deferred allocation
Balance as at 30/09/2018 30/09/2018 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Balance as at 1  Oct 2018 2018 10 1 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Additions
Disposals
Other Adjustments
        Exchange difference
        Long term deferred allocation
Balance as at 31/12/2018 2018 12 31 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Balance as at 1  Jan 2019 2019 1 1 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Additions
Disposals
Other Adjustments
        Exchange difference
        Long term deferred allocation
Balance as at 31 March 2019 2019 3 31 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Balance as at 1 April 2019 2019 4 1 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Additions - - - - - - - - -
Disposals - - - - - - - - -
Other Adjustments - - - - - - - - -
        Exchange difference - - - - - - - - -
        Long term deferred allocation - - - - - - - - -
Balance as at 30 June 2019 2019 6 30 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Balance as at 1 July  2019 2019 7 1 - - 41,971,483 46,779,245 555,679 883,934 1,027,545 72,372 91,290,258
Additions - - - - - - 4,250 4,250
Disposals - - - - - - - -
Other Adjustments - - - - - - - -
        Exchange difference - - - - - - - -
        Long term deferred allocation - - - - - - - -
Balance as at 30 Sep 2019 2019 9 30 - - 41,971,483 46,779,245 555,679 883,934 1,031,795 72,372 91,294,508
Balance as at 1 Oct 2019 2019 10 1 - - 41,971,483 46,779,245 555,679 883,934 1,031,795 72,372 91,294,508
Additions - - - - - - - -
Disposals - - - - - - - -
Other Adjustments - - - - - - - -
        Exchange difference - - - - - - - -
        Long term deferred allocation - - - - - - - -
Balance as at 31 Dec 2019 2019 12 31 - - 41,971,483 46,779,245 555,679 883,934 1,031,795 72,372 91,294,508
Balance as at 1 jan 2020 2020 1 1 41,971,483 46,779,245 555,679 883,934 1,031,795 72,372 91,294,508
Additions 5,973,730 5,973,730
Disposals (17,094) (17,094)
Other Adjustments
        Exchange difference
        Long term deferred allocation
Balance as at 31 March 2020 2020 3 31 - - 41,971,483 52,752,975 555,679 883,934 1,014,701 72,372 97,251,145

Depreciation
Balance as at 31/03/2018 2018 3 31 - - 7,220,644 11,228,723 310,934 626,244 973,812 27,541 20,387,898
Balance as at 1 April 2018 2018 4 1 - - 7,220,644 11,228,723 310,934 626,244 973,812 27,541 20,387,898
Depreciation for the year - - 167,606 232,473 14,480 28,113 - 1,085 443,757
Accumulated depreciation on disposals - - - - - -
In Reserve - - - - - - -
Balance as at 30/06/2018 2018 6 30 - - 7,388,249 11,461,196 325,414 654,357 973,812 28,626 20,831,654
Balance as at 1 July  2018 2018 7 1 - - 7,388,249 11,461,196 325,414 654,357 973,812 28,626 20,831,654
Depreciation for the year 167,606 232,473 14,480 28,113 - 1,085 443,757
Accumulated depreciation on disposals
In Reserve
Balance as at 30/09/2018 30/09/2018 - - 7,555,855 11,693,670 339,894 682,470 973,812 29,710 21,275,411
Balance as at 1 Oct 2018 2018 10 1 - - 7,555,855 11,693,670 339,894 682,470 973,812 29,710 21,275,411
Depreciation for the year 167,606 232,473 14,480 28,113 - 1,085 443,757
Accumulated depreciation on disposals
In Reserve

Balance as at 31/12/2018 2018 12 31 - - 7,723,461 11,926,143 354,374 710,583 973,812 30,795 21,719,168
Balance as at 1 Jan 2018 2018 1 1 - - 7,723,461 11,926,143 354,374 710,583 973,812 30,795 21,719,168
Depreciation for the year 167,606 232,473 14,480 28,113 - 1,085 443,757
Accumulated depreciation on disposals
In Reserve
Balance as at 31 March 2019 2019 3 31 - - 7,891,066 12,158,616 368,854 738,696 973,812 31,879 22,162,924
Balance as at 1 April 2019 2019 4 1 - - 7,891,066 12,158,616 368,854 738,696 973,812 31,879 22,162,924
Depreciation for the year - - 167,606 232,473 14,480 22,716 - 1,085 438,359
Accumulated depreciation on disposals - - - - - -
In Reserve - - - - - - -
Balance as at 30 June 2019 2019 6 30 - - 8,058,672 12,391,090 383,333 761,412 973,812 32,964 22,601,283
Balance as at 1 July 2019 2019 7 1 - - 8,058,672 12,391,090 383,333 761,412 973,812 32,964 22,601,283
Depreciation for the year - - 167,606 232,473 14,480 22,716 241 1,085 438,600
Accumulated depreciation on disposals - - - - - -
In Reserve - - - - - - -
Balance as at 30 Sep 2019 2019 9 30 - - 8,226,278 12,623,563 397,813 784,128 974,053 34,048 23,039,883
Balance as at 1 Oct 2019 2019 10 1 - - 8,226,278 12,623,563 397,813 784,128 974,053 34,048 23,039,883
Depreciation for the year - - 167,606 232,473 14,480 22,716 473 1,085 438,832
Accumulated depreciation on disposals - - - - - -
In Reserve - - - - - - -
Balance as at 31 Dec 2019 2019 12 31 - - 8,393,884 12,856,037 412,293 806,843 974,526 35,133 23,478,715
Balance as at 1 jan 2020 2020 1 1 8,393,884 12,856,037 412,293 806,843 974,526 35,133 23,478,715
Depreciation for the year 167,606 232,473 14,480 22,716 349 1,085 438,708
Accumulated depreciation on disposals 16,239 16,239
In Reserve
Balance as at 31 Mar 2020 2020 3 31 8,561,489 13,088,510 426,773 829,559 958,636 36,217 23,901,184

Net Block
At 31 March 2018 2018 3 31 - - 34,750,840 35,550,522 244,745 257,690 53,733 44,830 70,902,360
At 30 June 2018 2018 6 30 - - 34,583,234 35,318,049 230,265 229,577 53,733 43,746 70,458,604
At 30 Sep 2018 2018 9 30 - - 34,415,628 35,085,575 215,785 201,464 53,733 42,661 70,014,847
At 31 Dec 2018 2018 12 31 - - 34,248,022 34,853,102 201,305 173,351 53,733 41,577 69,571,091
At 31 March 2019 2019 3 31 - - 34,080,417 34,620,628 186,826 145,238 53,733 40,492 69,127,334
At 30 June 2019 2019 6 30 - - 33,912,811 34,388,155 172,346 122,522 53,733 39,408 68,688,975
At 30 Sep 2019 2019 9 30 - - 33,745,205 34,155,682 157,866 99,807 57,743 38,323 68,254,625
At 31 Dec 2019 2019 12 31 - - 33,577,599 33,923,208 143,386 77,091 57,269 37,239 67,815,793
At 31 March 2020 2020 3 31 - - 33,409,994 39,664,465 128,907 54,375 56,066 36,154 73,349,960

Note 1 - Fixed Assets 1-



Note 1 - Fixed Assets (Continued) 1-
( RMB)
Right to use
Particulars Land usage rights Right to use asset Total
Gross Block
Balance as at 31 March 2018 2018 3 31 3,000,000 3,000,000
Balance as at 1 April 2018 2018 4 1 3,000,000 3,000,000
Additions - -
Disposals - -
Balance as at 30 June 2018 2018 6 30 3,000,000 3,000,000
Balance as at 1 July  2018 2018 7 1 3,000,000 3,000,000
Additions
Disposals
Balance as at 30 Sept 2018 2018 9 30 3,000,000 3,000,000
Balance as at 1 Oct 2018 2018 10 1 3,000,000 3,000,000
Additions
Disposals
Balance as at 31 Dec  2018 2018 12 31 3,000,000 3,000,000
Balance as at 1 Jan  2019 2019 1 1 3,000,000 3,000,000
Additions
Disposals
Balance as at 31 March 2019 2019 3 31 3,000,000 3,000,000
Balance as at 1 April 2019 2019 4 1 3,000,000 3,000,000
Additions - 4,626,508 4,626,508
Disposals - -
Balance as at 30 June 2019 2019 6 30 3,000,000 4,626,508 7,626,508
Balance as at 1 July  2019 2019 7 1 3,000,000 - 3,000,000
Additions - 5,991,989 5,991,989
Disposals - -
Balance as at 30 Sep 2019 2019 9 30 3,000,000 5,991,989 8,991,989
Balance as at 1 Oct 2019 2019 10 1 3,000,000 4,626,508 7,626,508
Additions - 1,365,481 1,365,481
Disposals - -
Balance as at 31 Dec 2019 2019 12 31 3,000,000 5,991,989 8,991,989
Balance as at 1 Jan 2020 2020 1 1 3,000,000 5,991,989 8,991,989
Additions
Disposals
Balance as at 31 March 2020 2020 3 31 3,000,000 5,991,989 8,991,989

Amortisation 
Balance as at 31 March 2018 2018 3 31 531,249 531,249
Balance as at 1 April 2018 2018 4 1 531,249 531,249
Amortisation for the year 15,625 15,625
Accumulated depreciation on disposals -
Balance as at 30 June 2018 2018 6 30 546,874 546,874
Balance as at 1 July  2018 2018 7 1 546,874 546,874
Amortisation for the year 15,625 15,625
Accumulated depreciation on disposals
Balance as at 30 Sep  2018 2018 9 30 562,499 562,499
Balance as at 1 Oct  2018 2018 10 1 562,499 562,499
Amortisation for the year 15,625 15,625
Accumulated depreciation on disposals
Balance as at 31 Dec  2018 2018 12 31 578,124 578,124
Balance as at 1 Jan  2018 2018 1 1 578,124 578,124
Amortisation for the year 15,625 15,625
Accumulated depreciation on disposals
Balance as at 31 March 2019 2019 3 31 593,749 - 593,749
Balance as at 1 April 2019 2019 4 1 593,749 - 593,749
Amortisation for the year 15,625 157,913 173,538
Accumulated depreciation on disposals -
Balance as at 30 June 2019 2019 6 30 609,374 157,913 767,287
Balance as at 1 July  2019 2019 7 1 609,374 157,913 767,287
Amortisation for the year 15,625 157,913 173,538
Accumulated depreciation on disposals -
Balance as at 30 Sep 2019 2019 9 30 624,999 315,826 940,825
Balance as at 1 Oct  2019 2019 10 1 624,999 315,826 940,825
Amortisation for the year 15,625 157,913 173,538
Accumulated depreciation on disposals -
Balance as at 31 Dec 2019 2019 12 31 640,624 473,739 1,114,363
Balance as at 1 jan 2020 2020 1 1 640,624 473,739 1,114,363
Amortisation for the year 15,625 157,913 173,538
Accumulated depreciation on disposals
Balance as at 31 March 2020 2020 3 31 656,249 631,652 1,287,901

Net Block
At 31 March 2018 2018 3 31 2,468,751 - 2,468,751
At 30 June  2018 2018 6 30 2,453,126 - 2,453,126
At 30 Sep  2018 2018 9 30 2,437,501 - 2,437,501
At 31 Dec  2018 2018 12 31 2,421,876 - 2,421,876
At 31 March 2019 2019 3 31 2,406,251 - 2,406,251
At 30 June 2019 2019 6 30 2,390,626 4,468,595 6,859,222
At 30 Sep 2019 2019 9 30 2,375,001 5,676,163 8,051,164
At 31 Dec 2019 2019 12 31 2,359,376 5,518,250 7,877,626
At 31 March 2020 2020 3 31 2,343,751 5,360,337 7,704,088

Mar'20 Mar'19 Dec'19 Mar'20 Mar'19
Note 1 1 Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

RMB RMB RMB RMB RMB
Capital work-in-progress includes:

 a) Expenditure during construction period on 
substantial expansion / new industrial units of the 
Company as under: 

a /

Opening Balance 8,255,600 6,666,577.64 8,255,600 8,255,600 4,589,658

Incurred during the period - - 2,076,920
Written off (2,281,870) (2,281,870)
Capitalized during the period 5,973,730 5,973,730
Closing Balance 0 6,666,578 8,255,600 0 6,666,578



Notes to the Standalone financial statements for the Period ended 31st March 2020 2020 3 31
Amount in RMB

Mar'20 Mar'19 Dec'19 Mar'20 Mar'19
Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

2  Inventories
(Valued at the lower of cost and net realisable value)

Stock in trade
Raw Material 851,069 967,241 851,069 851,069 967,241
Work In Progress
Finished Goods 1,821,254 2,885,188 1,821,254 1,821,254 2,885,188
Stores & Spares 1,644,580 1,643,357 1,644,580 1,644,580 1,643,357
Packing Material 99,616 98,819 99,616 99,616 98,819

4,416,519 5,594,606 4,416,519 4,416,519 5,594,606

3 Trade receivables

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

Trade receivable considered good - secured - - 96,491 96,306 - 96,491

Trade receivable considered good - unsecured -
Trade receivable doubtful debts - unsecured -

- 96,491 96,306 - 96,491
Less: Allowances for unsecured doubtful debts - - - - -

- 96,491 96,306 - 96,491

Non-current - - - - -
Current - 96,491 96,306 - 96,491

- 96,491 96,306 - 96,491

4 Cash and cash equivalents

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

Cash on hand 73,754 12,098 12,980 73,754 12,098
Balances with banks

- On current accounts 2,643,583 2,453,446 2,603,534 2,643,583 2,453,446
2,717,337 2,465,544 2,616,513 2,717,337 2,465,544

5 Other current assets
(Unsecured considered good unless otherwise stated)

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 
Advances for supplies
Unsecured, considered good 1,202,372 12,926,330 7,923,663 1,202,372 12,926,330
Unsecured, considered doubtful - - - - -

1,202,372 12,926,330 7,923,663 1,202,372 12,926,330
Less: Allowances for unsecured doubtful advances

1,202,372 12,926,330 7,923,663 1,202,372 12,926,330
Others
Other Account Recievable 804,636 474,827 1,248,502 804,636 474,827
Others 527,092 4,299,843 4,504,714 527,092 4,299,843

2,534,100 17,700,999 13,676,879 2,534,100 17,700,999
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Amount in RMB

6 Equity share capital  Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

 Qtr Ended  Qtr Ended  Qtr Ended  Yearly  Yearly 

Issued, subscribed and fully paid-up 50,000,000 50,000,000 50,000,000 50,000,000 50,000,000
50,000,000 50,000,000 50,000,000 50,000,000 50,000,000

7 Other Equity  Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

Retained Earnings (57,063,054) (55,197,324) (59,910,946) (57,063,054) (55,197,324)
(57,063,054) (55,197,324) (59,910,946) (57,063,054) (55,197,324)
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Amount in RMB

8 Borrowings

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

 Qtr Ended  Qtr Ended  Qtr Ended  Yearly  Yearly 
Non-current borrowings

Unsecured
From Related party
Amount due to Holding Company

Interest Bearing Long Term Loan 51,831,027 51,831,027 53,002,550 51,831,027 51,831,027
51,831,027 51,831,027 53,002,550 51,831,027 51,831,027

9 Trade payables
 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

(a) Trade payable for goods and services a                  4,515,835                16,654,588                15,850,626                  4,515,835                16,654,588 
4,515,835 16,654,588 15,850,626 4,515,835 16,654,588

Non-current - - - - -
Current 4,515,835 16,654,588 15,850,626 4,515,835 16,654,588

4,515,835 16,654,588 15,850,626 4,515,835 16,654,588

10 Borrowings
 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

Unsecured
From Related party

Interest Free Long Term Loan 13,945,639 - 13,715,569 13,945,639 -
13,945,639 - 13,715,569 13,945,639 -

11 Other current liabilities
 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 

Statutory Dues - 3,876,490 3,602,428 - 3,876,490
Advances From Customers 22,061,602 36,581,985 22,266,530 22,061,602 36,581,985
Lease Obligation 5,387,164 - 5,885,615 5,387,164 -
Other Current Liabilities 43,791 311,037 342,864 43,791 311,037

27,492,557 40,769,512 32,097,437 27,492,557 40,769,512
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12 Revenue from operations Mar'20 Mar'19 Dec'19 Mar'20 Mar'19
Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

-  Carbon materials and chemicals                          -               6,562,829             1,415,244           10,826,143           59,501,694 
Sale of products - 6,562,829 1,415,244 10,826,143 59,501,694

Other operating revenue
-  Other (including export incentive etc).                          -                            -                            -                            -                            -   
Total revenue from operations - 6,562,829 1,415,244 10,826,143 59,501,694

237,657 237,657 237,657
Revenue disaggregation is as follows:

(a) Type of goods
-  Carbon materials and chemicals - 6,562,829 1,415,244 10,826,143 59,501,694
Total revenue from contracts with customers - 6,562,829 1,415,244 10,826,143 59,501,694

(b) Geogrophical market
India -                          -   -                          -   -
Domestic -                          -   -                          -   -
Export(Other than India) - 6,562,829 1,415,244 10,826,143 59,501,694
Total revenue from contracts with customers - 6,562,829 1,415,244 10,826,143 59,501,694

(c) Reconciliation of Revenue from sale of products with the contracted price 
Contracted price - 6,562,829 1,415,244 10,826,143 59,501,694
Less: adjustment for variable consideration -                          -   -                          -   -

- 6,562,829 1,415,244 10,826,143 59,501,694

(d) Information about major customers
AAT Global Ltd AAT - 5,736,964 - 8,627,648 15,271,510
Showa Denko Carbon - 825,865 1,399,734             2,182,985 15,177,637
Aluar aluminio argentino s.a.i.c Aluar Aluminio S.a.i.c -                          -   - - 9,869,912
Alucam port-zone portuaire quai portuaire quai -                          -   - - 8,219,234
cba cba -                          -   - - 10,013,840

13 Other income

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 
Miscellaneous             2,881,354                         73                          -               2,881,354                  64,452 

2,881,354 73 - 2,881,354 64,452

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 
14 Cost of Material Consumed

Inventory of raw materials at the beginning of the year 851,069                417,450                652,247                967,241                987,179 
Add: Purchases                          -               4,777,703                869,400             8,550,414           46,853,984 
Rates and taxes (VAT on AAT sale) AAT                          -                  791,305                992,561             2,136,949 
Inventory of raw materials at the end of the year                851,069                967,241                851,069                851,069                967,241 
Cost of materials consumed (0) 5,019,218 670,578 9,659,148 49,010,871

15 Change in inventories of finished goods and work-in-progress

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 
Opening inventories
Finished goods 1,821,254             3,241,663             2,878,326             2,885,188 1,648,562

1,821,254 3,241,663 2,878,326 2,885,188 1,648,562
Closing inventories
Finished goods 1,821,254             2,885,188 1,821,254             1,821,254 2,885,188

1,821,254 2,885,188 1,821,254 1,821,254 2,885,188

Change in inventories of finished goods - 356,474 1,057,072 1,063,934 (1,236,627)

16 Employee Benefit Expenses
Salaries and wages 136,686 133,673 136,606 546,484 836,835
Staff welfare expenses 32,008 34,387 39,900 128,048 192,063

168,694 168,060 176,506 674,532 1,028,898

17 Finance costs

 Mar'20  Mar'19  Dec'19  Mar'20  Mar'19 
Interest expense on financial liabilities
      -Interest paid to Holding Company        -            (1,171,523)                372,241                391,928                          -               1,509,642 
      -other        -                390,690                388,350 
Finance Lease                  41,549                          -                    45,733                177,725                          -   
Other borrowing costs                      (186)                      (338)                       264                       389                    5,145 

(1,130,160) 762,593 437,925 178,114 1,903,137
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18 Other expenses Mar'20 Mar'19 Dec'19 Mar'20 Mar'19
Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

Consumption of stores and spares * * 1,615 1,599 562 3,328 7,264
Power and fuel 7,278 8,469 6,210 34,285 38,200
Rates and taxes & 39,689 25,253 397,024 570,343
Repairs to Machinery - 10,504 - - 99,151
Payment to auditor's 25,625 2,125 2,125 32,000 8,500
Insurance - 9,424 6,283 25,131 37,696
Packing Expenses - 69,704 33,175 92,564 735,721
Freight and forwarding expenses 108,216 338,713 10,173 530,027 3,031,807
Travelling and conveyance expenses 4,535 97,282 28,400 157,186 294,921
Miscellaneous expenses 18,626 397,262 (20,477) 235,929 1,909,682

205,584 960,333 463,474 1,680,794 6,162,942



RELATED PARTY DISCLOSURES 
(A) List  of Related Parties where control exists

Mar'20 Mar'19 Dec'19 Mar'20 Mar'19
Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

AAT GLOBAL LIMITED(AAT) AAT Hongkong 94 94 94 94 94
Holding Company of Shandong Dawn Himadri Chemical 

Industry Limited (SDHCIL)

HIMADRI SPECIALITY CHEMICAL 
LIMITED(HSCL) India 100 100 100 100 100
Holding Company of AAT AAT

(B) The following transactions were carried out with related parties in ordinary course of business
Mar'20 Mar'19 Dec'19 Mar'20 Mar'19

Qtr Ended Qtr Ended Qtr Ended Yearly Yearly

AAT GLOBAL LIMITED AAT
Goods Sold to Holding Co.(AAT) 

(AAT) -                     5,736,964           -                     8,627,648           15,271,510          
Reimbursement of Support Service from AAT  

AAT 90,000                90,000                90,000                360,000              360,000              
Interest  holding Co paid/(reversed) 

/ (1,171,523)           372,241              391,928              -                     1,509,642           
Long Term Loan (Interest Free) 13,715,569          
Amount Due to Holding Co.(AAT) 

(AAT)

  - For Long Term Loan 51,831,027          51,831,027          53,002,550         51,831,027          51,831,027          

  - For Short Term Loan (Interest Free) 13,945,639         13,715,569          13,945,639         
  - Other Advances(for material) 22,061,602         23,258,656         22,165,412          22,061,602         23,258,656         

 Amount payable 10,067                10,067                -                     10,067                

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

(Percentage)

(Amount in RMB)

Name of Related Party

Name of Related Party

Principal place of business 

Nature of Transaction



Fair Value Measurement Disclosure 

Note no
Amortised cost 

Financial 
assets/liabilities at 

FVTPL 
/

Financial 
assets/liabilities at 

FVOCI 
/

Total carrying 
amount 

Financial assets: 
Trade receivables 3 - - - -
Cash and cash equivalents 4 2,717,337 - - 2,717,337

Total 2,717,337 - - 2,717,337

Financial liabilities: 
Borrowings(Non Current) 8 51,831,027 - - 51,831,027
Trade payables 9 4,515,835 - - 4,515,835
Borrowings(Current) 10 13,945,639 - - 13,945,639

Total 70,292,502 - - 70,292,502

Note no Amortised cost
Financial 

assets/liabilities at 
FVTPL

Financial 
assets/liabilities at 

FVOCI

Total carrying 
amount

Financial assets:
Trade receivables 3 96,491 - - 96,491
Cash and cash equivalents 4 2,465,544 - - 2,465,544

Total 2,562,035 - - 2,562,035

Financial liabilities:
Borrowings(Non Current) 8 51,831,027 - - 51,831,027
Trade payables 9 16,654,588 - - 16,654,588

Total 68,485,615 - - 68,485,615

Note no Amortised cost
Financial 

assets/liabilities at 
FVTPL

Financial 
assets/liabilities at 

FVOCI

Total carrying 
amount

Financial assets:
Trade receivables 3 96,306 - - 96,306
Cash and cash equivalents 4 2,616,513 - - 2,616,513

Total 2,712,820 - - 2,712,820

Financial liabilities:
Borrowings(Non Current) 8 53,002,550 - - 53,002,550
Trade payables 9 15,850,626 - - 15,850,626
Borrowings(Current) 10 13,715,569 - - 13,715,569

Total 82,568,745 - - 82,568,745

Other financial assets and liabilities 

The management assessed that trade receivables, cash and cash equivalent, bank balances other than cash and cash equivalent, loans, trade payable and
other financial assets and liabilities approximate their carrying amounts largely due to the short term maturities of these instruments. The
borrowings have been contracted at market rates of interest. Accordingly, the carrying value of such borrowings approximate fair value.

- Cash and Cash equivalents, trade receivables, investments in term deposits, other financial assets (except derivative financial instruments), trade 
payables, and other financial liabilities have fair values that approximate to their carrying amounts due to their short-term nature.

- Loans have fair values that approximate to their carrying amounts as it is based on the net present value of the anticipated future cash flows using rates 
currently available for debt on similar terms, credit risk and remaining maturities.

As on 31 March 2020

As on 31 March 2019

As on 31 December 2019

Note :- No Fair Value Measurement is applicable .Hence No disclosure of Level 1,2,3
- 1,2,3

Carrying value

Note :- No Fair Value Measurement is applicable .Hence No disclosure of Level 1,2,3

Carrying value

Note :- No Fair Value Measurement is applicable .Hence No disclosure of Level 1,2,3

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction 
between willing parties, other than in forced or liquidation sale.

A. Accounting classification and fair value 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their level in the fair value
hierarchy.

Carrying value 



Amount in RMB

The Company has exposure to the following risks arising from financial instruments: 
(i)   Credit risk i
(ii)  Liquidity risk ii
(iii) Market risk iii

Risk management framework 

(i) Credit risk 

Trade receivable 

Exposure to credit risks 

The management has established a credit policy under which each new customer is analysed individually for creditworthiness before the Company standard payment and delivery 
terms and conditions are offered. All trade receivables are reviewed and assessed for default on a quarterly basis. Our historical experience of collecting receivables indicate a low 
credit risk. 

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However management also considers the factors that may influence the 
credit risk of its customer base, including the default risk associated with the industry and country in which customer operates. The Company limits its exposure to credit risk from 
trade receivables by establishing a maximum payment period of three months for customers. 

/

Trade receivables are primarily unsecured and are derived from revenue earned from customers. Credit risk is managed through credit approvals, establishing credit limits and by 
continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business. As per simplified approach, the Company 
makes provision of expected credit losses on trade receivables using a provision matrix to mitigate the risk of default payments and makes appropriate provisions at each reporting 
date whenever is for longer period and involves higher risk. The Company uses expected credit loss model to assess the impairment loss or gain. The Company uses a provision 
matrix to compute the credit loss allowance for trade receivables.  

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

 Financial risk management disclosure 

The Company's principal financial liabilities  comprises of borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Company operations. 
The Company's principal financial assets  include trade and other receivables and cash and cash equivalents that derive directly from its operations.Borrowings are from parent 
company AAT global Ltd. 

AAT 

potential adverse effects of market risk on its financial performance. The Company's exposure to credit risk is influenced mainly by the individual characteristic of each customer and 

by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are 

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally form the 
Company receivables from customers and loans. Credit arises when a customer or counterparty does not meet its obligations under a financial instrument or customer contract, 
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with 
bank and foreign exchange transactions. The Company has no significant concentration of credit risk with any counterparty. The carrying amount of financial assets represent the 
maximum credit risk exposure.



Amount in RMB
SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

(ii) Liquidity risk 

(iii) Market risk 

(a) Currency risk 

(b) Interest rate risk 

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change  in the price of a financial instrument. The value of a financial instrument 
may change as a result of changes in the interest rates, foreign currency exchange rates, commodity prices, equity prices and other market changes that effect market risk sensitive 
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign currency receivables, payables and borrowings. 

Foreign currency risk is the risk impact related to fair value or future cash flows of an exposure in foreign currency, which fluctuate due to changes in foreign exchange rates. The 
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the import of raw materials and spare parts, capital expenditure, exports of finished goods. 
The currency in which these transactions are primarily denominated are USD and RMB. The Company manages currency exposures within prescribed limits.

The Company evaluates exchange rate exposure arising from foreign currency transactions. The Company follows established risk management policies and standard operating
procedures. 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company exposure to the
risk of changes in market interest rates for all non-current borrowings with parent company is at  fixed   rates, the risk of variation in the interest rates is Nil. 

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. Prudent liquidity risk management implies 
maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of credit facilities to meet obligations when due. The Company's 
finance team is responsible for liquidity, finding as well as settlement management. In addition, processes and policies related to such risks are overseen by senior management. 
Management monitors the Company's liquidity position through rolling forecasts on the basis of expected cash flows. 

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.



Amount in RMB

Segments Information 

Capital management 

Particulars 31 March 2020 31 March 2019
Debt A 65,776,667 51,831,027
Liquid investments including bank deposits B - -
TOTAL C = A-B 65,776,667 51,831,027
Equity D (7,063,054) (5,197,324)
Debt to Equity E = A / D (9.31) (9.97)
Debt to Equity (net) F = C / D (9.31) (9.97)

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur expenses, including revenues and expenses 

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain furture development of the business. The 
management monitors the return on capital. The Company's objective when managing capital are to maintain an optimal capital structure which is suitable as per the business 
requirments. 

The Company monitors capital using debt-equity ratio, which is total debt less investments divided by total equity.



Amount in RMB 

2020 3 31

Particulars Right to use assets 

Balance as of 1 April 2019 2019 4 1 -
Reclassified on account of adoption of Ind AS 116 as at 1 April 2019  2019 4 1 Ind AS 116 5,991,989
Additions -
Deletion -
Depreciation (631,651)

Balance as of 31 March 2020 2020 3 31 5,360,339

2020 3 31

Particulars As at 31 March 2020 2020 3 31

Current lease liabilities 782,550
Non-current lease liabilities 4,604,614

Total 5,387,164

The aggregate depreciation expense on right-of-use assets is included under depreciation and amortization expense in the statement of Profit and Loss. 

SHANDONG DAWN HIMADRI CHEMICAL INDUSTRY LTD

Company as a Lessee 
 Following are the changes in the carrying value of right of use assets for the year ended 31 March 2020.

The following is the break-up of current and non-current lease liabilities as at 31 March 2020



 

Shandong Dawn Himadri Chemical Industry LTD 

2020 3 31

Foot-notes of Financial statements for the period ended 31st March, 2020

Company information overview

1. Company address , organization type

Address: North Heping road Longkou economic development Zone Longkou 

City,China

Organization type: Limited Liability Company

2.

Company mainly operating activities:

Company mainly operating activities: producing coal tar pitch (that does not include the 

commodities which belong to the state export license management range)

Financial reports compiling basis:

Company should compile the financial reports according to company financial principles to 

Yantai Yinji CPA CO.,LTD                                                   



 

affirm and measure, based on going concerns, actual occurred transactions and affaires.

Announcement for following accounting standards for business

enterprises

The compiled financial report must apply the Enterprise accounting standards; reflect 

financial situation, operation results and other related information actually and completely.

Chief accounting policies 

1

Accounting principles: perform <<Accounting Standards for Business 

Enterprises>>&<<corporate accounting principles>> and related regulations.

2 2019 04 1 2020 03 31

Fiscal year: From Apr.1st   2019 to Mar 31st 2020

3

Bookkeeping and valuation basis: Bookkeeping is on accrued basis, valuation is on 

lower of cost and NRV.

4 13%

25%

Tax: VAT (VAT rate is 13%), tax payable is equal to output vat minus input  vat 

amount.

Corporate income tax: rate 25%
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5

1

Business accounting of Bookkeeping currency and foreign currency: RMB is the 

bookkeeping currency. Foreign currency should be accorded to exchanging rate of the 

first day of every month converted into RMB, modify the exchanging rate at the end of 

each month according to the varied rate, the balance should go to financial 

costs exchange gain or loss.

6

Provision for bad debt: Accounts receivable is not accrual bad debts reserves, while bad 

debts happened, report to taxation department for verification and cancel.

Stock accounting method: Inventories which comprise raw materials,

work-in-progress, finished goods, packing materials, stores and spares are carried at 

the lower of cost and net realizable value.

Cost of inventories comprises all costs of purchase, costs of conversion and other costs 

incurred in bringing the inventories to their present location and condition.

FIFO

In determining the cost, First in First out (FIFO) method is used. In the case of 

manufactured inventories and work in progress, fixed production overheads are 

allocated on the basis of normal capacity of production facilities.
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Raw materials and other supplies held for use in the production of finished products 

are not written down below cost except in cases where material prices have declined 

and it is estimated that the cost of the finished products will exceed their net realisable 

value. The net realisable value of work-in-progress is determined with reference to the 

selling prices of related finished products.

Net realisable value is the estimated selling price in the ordinary course of business, 

less the estimated costs of completion and the estimated costs necessary to make the 

sale. The comparison of cost and net realisable value is made on an item-by-item 

basis.

7 Fixed assets depreciation

1

Fixed assets standard: fixed assets are referring to the tangible assets which life is more 

than one financial year and the holding purpose is for rent, service and management. 

A:  

A:  Fixed assets purchase cost is include purchase price, related tax, delivery cost ,loading  

and unloading  fee, installation fee and other technical person service fee which is belong to 

the charges happened  before the fixed assets reach to the predetermined serviceable 

condition.
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B:  

B:  Self-made fixed assets cost, it includes all the necessary expenses which occurred for 

building the assets to the predetermined serviceable conditions.

C:  

C:  The fixed assets cost which investors invested should according to the contract and 

agreement value plus the related tax, but

not included.

2

Fixed assets depreciation utilize the straight line method, The Company has  

undertaken the estimation of the useful life of the fixed assets of the company in 

previous year(2018-19) and as per the assessment the useful life of the assets has been 

changed as below classification is as follows

Classification 

predict using life 

residual value 

Property 55 5%

Plant and Equipment 55/35 5%

Vehicles  8 5%

Furniture Fixtures 10 5%

Office Equipment 3 5%

8 construction in process

A:
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A:Self-made fixed assets cost include all the necessary expenses which is occurred for 

building the fixed assets to the predetermined serviceable condition, it include the material cost, 

labor cost, related tax and the borrowing costs which should be capitalized.

B: 

Self support build fixed assets, the cost is equal to the direct material, direct labor, direct 

machinery shift cost etc, outsourcing work cost is include the construction expense, installation 

expense ,and other deferred expense which is the necessary cost to build the fixed assets to the 

predetermined serviceable situation.

C

Time point for carry out construction in process to fixed assets: while the fixed assets 

reach to the predetermined serviceable situation, according to the construction budget, cost of 

building or project 10 levels cost to estimate and carry out the fixed assets value and start to 

calculate depreciation next month. After the fixed assets settled all the final calculation then 

adjust the estimated value.

9

Income confirmation:

A: 1

2

Yantai Yinji CPA CO.,LTD                                                   



 

3 4 5

A: Our company sales income realized must achieve the five conditions together: (1) all the 

mainly risk and reward have already transferred to purchaser (2) company neither kept the related 

administration authorities on ownership or implement effective control. (3) income figure can be 

measured reliable (4) related economical profit can flow into the company.(5) related occurred cost 

or the cost will be happened can be measured reliable . 

B: 1 2

3 4

B: Company provides service the income will be realized together achieved 4 conditions (1) 

service income can be measured reliable (2) related economical profit can be flow into the company 

(3) transaction completed percentage can be measured reliable (4) generated transaction cost and 

ingenerated cost can be measured reliable, utilize 

C: 1

2

C: Company income on alienation property usage right realized conditions: (1) related 

economical profit can flow into the company (2) income figure can be measured reliable.

10

10 This Financial Statement is being prepared not for the general purpose, this financial 

statement is prepared for the management purpose only. 

11 profit distribution policy:
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Profit after tax is allocated according to company rules, relevant laws and regulations as 

following sequence:

5%

Withdraw enterprise reserve fund                      5%

5%

Withdraw enterprise developing fund                   5%

Profit distribution will be decided by board of directors according to actual situation.

12. 2019 3 31 2019 5 17

The figure for comparative period ended on 31st March, 2019 are extracted from our audit 

report dated 17TH May 2019

Shandong Dawn Himadri Chemical Industry LTD.     

Legal Representative

Financial In-charge 

2020 6 25

Date:25th June 2020
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